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RE:

Dear Lowell:

Mining
GAS & MINING

84180-1203

Assignment of Notice
M-035-005 Saltair
Notice of Intent to

of Intent to
Facility;

Mine, Grantsville

Mine

This letter confirms our understanding of discussionswith you and Wayne Hedberg on behalf of the Utah Division of.,Oil,G.l & Mining (the "Division") and Denise Dragoo, Dave rirkpatrick
and Gary Price on behalf of Morton International, Inc.
( "Morton"')'; regarding a teleohone conf erence cali on !{ednesday,
September 18, 1991. As ve d.iscussed., dD agreement has been
reached between Kennecott, Utah lopper Corporation ("Kennecott"),
the North American SaIt Company ("NAl'{ScO") and Morton by ryhich
Kennecott virr acquire the sartair Facillty and the rigirt totransfer Notice of Intent to Mine ("NOI") M-035-005 and Mortonvi11 acquire NAI'{SCO's Grantsville Facility effective as of clos-ing on September 23, 1991

Und.er the terms of the agreement, Kennecott vill assumeresponsibility for the saltair Facility. upon assignment of Nor
No. M-035-005 from Morton to Kennecott and Kennecoti's assumptionof the attendant legar obrigations, including approvar of fo?n
and amount of surety by the Board of oir, Gas &-laining, the Divi-sion vi11 release Morton from responsibility for the SaltairFacility under the Utah Mined. Land Reclamation Act (ttre "Act").

At this point, there is no notice of intent for theGrantsville FaciIity. Although Morton does not concede that itsactivities at the Grantsville location faII vithin the scope ofthe Act, nevertheless, Morton is currently preparing an Noi forthis location. The Division has- recognized- thlt uoiton is naking
good faith efforts to comply vith the Act and has allowed Morton
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45 days from the date of this letter in vhich to submit an Norfor the Grantsville Facility.
The_ Division agrees that, if Morton submits the com_plete and technicarly adequate NoI in accordance with the Act andthis schedure, and if the form and amount of surety-ire subse-quentry acceptabre to the Board of oit, cas & Miniig, the Divi_sion's concerns.regarding Morton's timery efforts 16'permit andbond the operation vilI be rnet.

Please iignify your agreement with Morton's understand,-ilg of our september 18, 1991 discussions as set forth above bt-signing belor.r and return a copy of the executed confirmation't6
me in the enclosed, self-addressed envelope

Very truly yours, ::.
t/\Ar-_l___a-, \__/

Denise A. Dragoo

DAD: jmc
I 11 

"

cc: Dr. Dianne R. Nielson
Wayne Hedberg
James F. Fox, Esq.
Dave Kirkpatrick
Gary Price
Richard Pierce, Esq.
George D. Mel1ing, Jr., Esq.

day
half, 1991,
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D ACCEPTED thr
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ther Divis ion

LL BRAXTON
Associate Director of Mining
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Mr. LowelI Braxton
UTAH DTVISTON OF OIL, cAS & MINING
355 West North Temple
3 Triad, Suite 350'
Salt Lake City, Utah 94190-1203

RE: Notice of Termination of OperationsSaltair Faciliry M-035-005;
Notice of Intent to Commence OperationsGrantsville Facility

Dear LoweIl:

On behalf of Morton International, Inc. (,,Morton" ) , and,pursuant to utah code Ann. s 40-g-21, we heieby noiiiy you ofMorton's intent to terminate operations-at its'saiiiir facilityunder Notice of rntent to Mine- ("NOI;) No. M_035_005. An agree_ment has been reached between.Kennecott, ut-ah copper company ---("Kennecott"), the North American Salt 6o*pany ("NAMsco") and
Y.o.rlgl Pl_yr,ich Kennecorr wirl acquire the- saitai, iacility
lf;3l i;33 

ul"":? :i;:?tn':i',:;?:;i;,
-g b6. rEFiltrED

under the ierms of .the agreement, Kennecot,t, wiil assume lbqn/oZfresponsibiliry f or the salruil_f aciriry- tr,,r:ojs-005t. 
- 

uponassignment of NoI No. M-035-005 from u6rton to Kennecott, Mortonrequests a written release from responsibilltv iot--ttrl saltairf acility under the Utah Mined Land heclamation Act (ttre .Act',).
As you are a\{are, both the saltair and Grantsvirlefacirities were.operated prior t"-in"-rizs enactment of the Act.The saltair facility has Leen-operated pursuant to utah code Ann.s 40-8-23(t) under Hot No. .M-0:b-005, s-ubmitted on jrrr. 2g, rg77.-At this.point, Do notice of intent has-been located for theGrantsvirte facirity and Morton is currenrry piepiii"i a new NoI

$EP I E t99l

DlvlslotJ cij
OtL GAS & Mn{iNci
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for this rocation. prior to submission of the Nor for theGrantsville rocation, Morton would like to meet rvith the Divisionto review severar issues regarding bonding and recramation.Morton wourd rike to meet wittr ttre pivi"io"-pii;;-t;"'i"ptember
23, 1991 to conf irm a compliance i"rt"a"r" i"-*"iii;;.-

we appreciate-your assistance in this natter. we virrarrange a conference calr wi!h you this afternoo;-i; schedule ameeting and review the comprianie-siaius or the Grantsvillefacility,

Very truly yours,

A. Dragoo

DAD: jmc

cc: ry. Dianne R. Nielson
t/Wayne Hedberg
James F. Fox, Esq.
Dave Kirkpatrick
Gary price
Richard pierce, Ese.
George D. Melling, JF., Esq.
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YoL. 46, No. 5 -- June, 1991

UTAII BRIE{S: Four Utah nining firms have announced interrelated pEoperty
trades and new business arrangements which will enable th;-iril to expandthei-r activities in the stat,e. (1) Kennecott has acquired Uorton ulo>f/ocfrnternationaL's saltair property, coiGTGfof about 2r6000 acres at the
north end of the 0quirrh Mountains. The property is adjacent to Kennecottrs
other copper holdings in the area, and will facilitate the firn's cur:rent
$270 nillion expansion. (2) Morlc1r fnternational will acquire North ,ulrtuf/o-ttAmericanSa1tls1argetaciritffii11e.Theacquisitionwi11
enable llorton to expand its operations. Morton said that retooling theplant will require a sizeable investrnent and will lead to the hiring of more
employees. (3) North American Salt will invest part of the proceeds from
thePropertysatffiMinera1s'deve1opnentofso1ar
evaporation ponds and a new transportation channel on the west shore of the
Great Salt Lake. (4) Great Salt Lake Minerals (CSt; will give ltorth A/o9+/oo zArnerican salt company tifffiTto rnarket arr or the salt byproauci-rrni"n 

!-t(uzr(a'

GSL extracts from its evaporation operations on the Great Salt take. The
proposed trades, purchases and new business arrangements are expected to.be
approved by government agencies and the direetors of eaeh cornpany by late
September.

t''
Kennecott CorPoration has given $1 million to the University of Utah to
create an undergraduate scholarship fund and $250r000 to help restore part-of Fort Douglas. The $1 nillion will be used to fund 40 scholarships overthe next 10 years. The $250,000 will be used for historic restorati.on ofthe fort, whose first conrnander is considered the father of rnining in Utah(and whose exploration and. nining discoveries at Binghan Canyon paved the
way for Kennecott's development) A drop in copplr pii""" causeda 7 percent degrease in Kennecott's profits for 1990, aespiie a 4 percent
increase in sa1es. The firn earned $295 nillion on sal.es of $930 nillion.

Kennecott Canada has sold all of its interest in the Keness gold
area in British colunbia to E1 coffiE Resources Ltd. for $350 nillion.
centurion Mines corp. of Salt Lake city announced significant new
developnents at its Kings canyon gold project in western utah, which is
being explored in a joint, venture witn Cror,rn nesources Corporation.
centurion president Barry Katona said that results ftom 47 reve.rse
circulation drill holes have now been received, and that the inferred
geologic resource based on drilling to date is estimated at 200,000 ouncesof gold. 0n1y 200 acres of the 90ro0o Kings canyon property have been
drilled thus far. The conpany believes there is a high potential for
large-tonnage conmercial open-pit mineable gota aepoffiIllFto the


